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:NOOC wmner in

tons ‘a ”year of,‘ LNG to Guangdong prOJect Kwan jects off the Austrahan coast,
CNOOC's Fujian terxn_inal. : said. BP will probably begm Also under the deal, the
In a three-horse race,Exxon  negotiating with buyers.in North West Shelf and China
Mobil Corp.’s bid based on the Japan, Korea and Talwan‘for shipping companies Cosco
Ras'Laffan qumﬁed ‘Natural similar supply contracts for, Shipping Co. and China
Gas. Co. in Qatar appears to the Tangguh field. , Merchants, will establish a
have been the only loser. State-run Chma Natlonal joint venture to support the
“I' think. it's ‘the’ perfect - Offshore 0Oil Co., whxch lists " transportation of LNG to
solution that makes everyone part of it assets as .CNOOC Guangdong.
happy except Exxon Mobil” Ltd., is leading the consor- Merrill Lynch’ oil and gas
-HSBC Securities .0il and gas tium to build the Guangdong analyst Mario Traviati is wary
analyst Gordon.Kwan told terminal. Its partners include that the news that Australia
Dow Jones Newswires. BP PLC, Hong Kong Electric has secured the contract will
Kwan . said settllng the Holding Ltd., and Hong Kong later be tempered by the dis-
Fujian supply contract at the & China Gas Co:" | counts offered to China to
same time as announcing, the In Fujian, China National ' close the deal. ! _
Guangdong 'deal, also‘ avoids - Offshore Oil is also a 60 per- “CNOOC and "the Chinese
accusations that BP is being - cent eqmty holder w1th ‘the have held all the cards and 'it’s
punished  for. its dec1sxon to . remaining . stake® held by, been.a stacked game, because
pull out of thasWest East' Fujian Investment & Devel- they are the only game in
‘ gas plpehne pro;ecf, st 4,1, opment Co in; the joint" ven- -town,” Trayiati sa1d 2§ suspect
That $8,5 bllhon transna-' ture to construct the: terrmnal that the  Chinese have , strung
tional plpehne hnkmg ‘the’ in. ,Meizhou., Gulf’ offb the this out'to get a pnce that is'so
. Tarim gas field in far: north—. southeast coast of China., , low that'they (Australlén LNG)
western. Xm]mng province Construction is slated to won'’t want it announced
with Shanghax on China'seast begin in. 2004. W1th plans ,for "BNP' Paribas Peregnne pﬂ
coast is a centerpiece project the operatxons to ‘get under- and gas analyst Eva Chu said
of ‘the government’s .current way in 2006 with an’initial ' there is nothing in;the supply
five-year plan.. ... . handling capacity of 2.5 rml- contragts for listed CNOOC as
2 The later construction lion'tonsa year. the terminal -'deals: only
the market- schedule for the Fujian termi- . ‘Kwan estimates the Guang— 1nvolVe the parent'company.
QrthWest Shelf 'nal also. provides BP’s Tang- dong and Fujian contracts:arei - : ‘However, Chu said there is
guh project with more breath- roughly worth about $10I8 potential positive ‘'news from
ing space to find other buyers " “billion each. Financial details = the announcement that the
to justify the expense of going . of the contract .weren't listed unit will be given an
ahead- with -the development -revealed in the announcement equity stake in an” upstream
al, ., of the greenfield, ,,sue ‘off the . of the winning bidders." = ',/ gas reserve.“But we still don’t
guh prOJect coast of West Papua. ' . - . Howevergit was confirmed - have enough detail,” Chu said.
+ Deciding"the: wmner of the_ ~ that the Australia North' West. = . “It could be really positive
_Fu]lan contract ~also avélds‘f Shelf consortlum has' agreed' but it-depends on the pnce of
a  the need t? repeat the long’ ‘ to set up a joint'venture:with-,' the acquisitionand ‘the value
drawn outs b)ddmg process‘ ‘Hong Kong and New York list- " of its reserves. There’s. st111 a
. which : accompamed the" ed CNOOC to develop gas.pro=" lot of uncertamty ' '
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. L: An Australian liquefied natural gas (LNG) tanker sails off the coast of Western Australia. Australian Prime

Howard announced onThursday a deal for Australia’s LNG, the marketing arm for the North West Shelf gas joint

y.LNG to.China’s first LNG terminal in the southern province of Guangdong for the next 25 years. The deal is
:he worth US$11 billion to $14 billion, Australia’s largest single export deal. -,
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